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(b)  Percentage Discount. — A licensed distributor that pays the tax due a supplier
by the date the supplier must pay the tax to the State may deduct from the amount due a
discount of one percent (1%) of the amount of tax payable. A licensed importer that
removes motor fuel from a terminal rack of a permissive or an elective supplier and that
pays the tax due the supplier by the date the supplier must pay the tax to the State may
deduct from the amount due a discount of the same amount allowed a licensed
distributor. The discount covers the expense of furnishing a bond and losses due to
shrinkage or evaporation. A supplier may not directly or indirectly deny this discount to
a licensed distributor or licensed importer that pays the tax due the supplier by the date
the supplier must pay the tax to the State."

SECTION 14.(e) G.S. 105-449.94 is repealed.
SECTION 14.(f) G.S. 105-449.97(d) reads as rewritten:

"(d) Taxes Paid on Exempt Retail Sales. — When filing a return, a supplier that
Issues or authorizes the issuance of an exempt card or an-exemptaceess-code to a person
that enables the person to buy motor fuel atretat-without paying tax on the fuel may
deduct the amount of excise tax imposed on fuel purchased with the exempt retail-card
or code. The amount of excise tax imposed on fuel purchased atretat-with an exempt
retat-card or code is the amount that was imposed on the fuel when it was delivered to
the retailer of the fuel.”

SECTION 14.(g) G.S. 105-449.105A(a) reads as rewritten:

"(a) Refund. — A distributor who sells kerosene to any of the following may obtain
a refund for the excise tax the distributor paid on the kerosene, less the amount of any
discount allowed on the kerosene under G.S. 105-449.93:

(1) The end user of the kerosene, if the distributor dispenses the kerosene
into a storage facility of the end user that contains fuel used only for
one of the following purposes and the storage facility is installed in a
manner that makes use of the fuel for any other purpose improbable:

a. Heating.
b. Drying crops.
C. A manufacturing process.

(2) A retailer of kerosene, if the distributor dispenses the kerosene into a
storage facility that meets both of the following conditions:

a. It is marked with the phrase "Undyed, Untaxed Kerosene,
Nontaxable Use Only" or a similar phrase that clearly indicates
that the fuel is not to be used to operate a highway vehicle.

b. It either has a dispensing device that is not suitable for use in
fueling a highway vehicle or is kept locked by the retailer and
must be unlocked by the retailer for each sale of kerosene.
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